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This initiative measyre is submitted to the peeple in accordance with J
the provisions of Article |, Section 8, of the California Canstitu,linn.w/ i
This initiative measure adds sections to the Hcaﬂh—aﬂé-ga—fe%’y Code; ‘
therefore, new Provisions proposed to he added are printed in italic type i
to indicate that they are new, |
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Amdt. #2735
Text of Proposed Law

THE CALIFORNIA RENEWABLE ENERGY AND CLEAN
ALTERNATIVE FUEL ACT @51011 &
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, - This initiative measure is submitted to the people in accordance with the ™ &/L
/" provisions of Article II, Section 8 of the Constitution. h )
{

\‘\ . . e . . .

“~—-___This initiative adds sections to the Public

e

i

Resources Code.

SECTION 1. Title. This measure shall be known and may be cited as “The
California Renewable Energy and Clean Alternative Fuel Act.”

SECTION 2. Findings and declarations.  The people of California find and
declare the following:

Al California’s excessive dependence on petroleum products threatens our
health, our environment, our economy and our national security.

B. Transportation accounts for 40 percent of California’s annual greenhouse
gas emissions, and we rely on petroleum-based fuels for an overwhelming 96 percent of
our transportation needs. This petroleum dependency contributes to climate change
and leaves workers, consumers and businesses vulnerable to price spikes from an
unstable energy market.

C. Thelandmark California Global Warming Solutions Act of 2006 requires
California to reduce statewide greenhouse gas emissions to 1990 levels by 2020.

D.  Governor Schwarzenegger has issued anExecutive @rder establishing a
groundbreaking low carbon fuel standard that will reduce the carbon intensi ty of
California’s passenger vehicle fuels by at least 10 percent by 2020. This standard is
expected to triple the state’s renewable fuels market and put 20 times the number of
alternative fuel or hybrid vehicles on our roads.

E; Government should provide public funds to meet these policy goals by
creating incentives for businesses and consumers to conserve energy and use alternative
energy sources.

. A comprehensive alternative energy strategy must be implemented. This
strategy should concentrate on three areas: renewable electricity generation, clean
alternative fuels for transportation, and energy efficiency and conservation.

G. A variety of clean domestic fuels are available to power automobiles,
including natural gas, cellulosic ethanol, biodiesel and hvdrogen.
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H.  Clean and renewable domestic sources of energy are available for the
generation of electricity, including solar, wind, geothermal and tidal power.

L An effective clean energy strategy must consist of short- and long-term
objectives. The strategy must utilize clean energy technologies and clean alternative
fuels that are commercially available while investing in clean energy technologies and
fuels for the future. Emissions reduction and energy efficiency are an important
component of this strategy.

J. Energy conservation will increase as the public is educated in the use of
new, clean energy alternatives, such as improved computerized monitoring and contro]
systems, energy-efficient appliances and more efficient engines for vehicles.

K. Local governments can play an important role in educating the public on
the use of alternative energy by creating alternative energy demonstration projects in
communities throughout California.

i California’s history of technological innovation and entrepreneurship,
international leadership in promoting energy efficiency, abundance of world-leading
academic institutions, and national leadership in environmental stewardship qualifies
California to lead the way into an era of renewable energy and clean alternative fuels.

SECTION 3. Purpose and'intent. It is the intent of the people of California in
enacting this measure to: Li
1

e dollars (§ 5 000, 005, vot)

A. hwestébﬂhon@ojects and programs designed to enhance
California’s energy independence and to reduce our dependence on foreign oil, reduce
greenhouse gas emissions, implement the California Global Warming Solutions Act of
2006 and improve air quality.

B. Provide incentives for the engineering, design and construction of
facilities and related infrastructure for the large-scale production of electricity using
renewable energy technologies, such as solar, wind, geothermal, and tidal power.

C. Provide incentives for individuals and businesses to purchase or lease and
install equipment in California for the production of electrical energy utilizing
renewable energy technologies.

D. Provide rebates for individuals and businesses to purchase clean o
alternative energy vehicles, including hybrid, plug-in hybrid and natural/\-gas;powered
vehicles. Funds will also be provided for testing and certification of alternative fuel
vehicles and research and development of low-carbon fuels.

E. Provide funds for local governments to create renewable energy

demonstration projects and educational projects in their communities. SUBJECT TO COURT
ORDERED CHANGES



E Provide grants to California public universities, colleges and community
colleges for the purpose of training students to work with clean and renewable ener gy

technolomes

G.  Provide consumer education on the availability and use of clean and
renewable energy products and services.

H. Make full use of California’s resources and its capability for innovation to
develop new ways to meet the state’s important long-term goals: the Renewable
Portfolio Standard, Control of Greenhouse Gas Emissions and Criteria Air Pollutants
from Motor Vehicles and the state’s petroleum reduction goals set forth in this }é(ct.

L Ensure that the revenues from this measure are invested wisely in
commercially viable technology achieving short-term and longer-term measurable
results while supporting research and new technologies, and require mandatory
independent audits and annual progress reports so that project administrators are
accountable to the people of California.

SECTION 4. Addition of Division 16.6, commencing with Section 26410, to the s
A,

Public Resources Code.  Division 16.6pcommencing with Section 2641(his hereby A
added to the Public Resources Code to read m,l,ts@n&e{y—&s-{gﬂowi /f\_f

/(J"f/

§ —'-—'/bm/ ( 4o

( THE CALIFORNIA RENEWABLE ENERGY

, AND CLEAN ALTERN ATIVE FUEL ACT ‘
Arv ekl 0(»{.‘-4.:,, :

( 7 Chapter L General P1 ov1gla;1gh,ﬁ/ e, fot @

“‘4.. & 26410. This d1v1&.10n shall be known and may be cited as
i “The California l\tnewable Energy and Clean Alternative

NS f Fuel Act.”

56 26411. Each state agency that is designated by this division
to administer or expend money appropriated from the
' California Renewable Energy and Clean Alternative Fuel
| Fund accounts established pursuant to subdivision (a) of
| Section 26416 shall perform the following functions in
| addition to its other powers, duties and responsibilities:

/ (a) Administer and expend money m the accounts
5‘ appropriated from the fund within t—ﬂh~(—1@j years ofthe . |0
‘ effective date of this A ct to achieve the objectives of t the /Xct
from f:‘lt]"lt:,'] the pr oceeds of bonds or other resources of the
X agency orff m) the fund accounts. Notw ithstanding the
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@ndto the maximum extent permitted,

7 precedmcr

reasonable efforts should be used to award the rebates
provided by subdivision (a) of Section 26419 within five
years of the effective date of this Kct. The agency shall
expend any additional amounts remaining in the fund and
appropriated to the agency in furtherance of the purposes of

this Act.

(b) Adopt milestones to measure the agency’s success
in meeting the goals of this #ct. For the purposes of this
subd1v131on "milestones” means interim goals prescribed by
the agency that indicate the nature, 1eve1Aand timing of
progress expected from the 1mp1ementat1on of this 4ct.

(c) Ensure the completion of an annual independent
financial audit of the agency’s operations and issue public
reports regarding the agency’s activities, including without
limitation the expenditures and programs authorized in

accordance with this x}&ct.

(d) Notwithstanding Section 11005 of the
Government Code, accept additional revenue and real and

personal property, including,but not limitedto gifts,

bequests, royalties, inter est;md appropuatlons to
supplement the agency’s f{mdmg Notwithstanding Chapter

5. donors may earmark gifts for any particular purpose
authorized by this Act.

(Comment iy

u)\\'!*\(-)‘q-f'haﬂ

::-:" (;:* / R ;": .l']
- (¢) Apply for federal matching funds where possible. T
(f) Establish standards requiring that all research
grants made pursuant to this Act shall be subject to
111tellectua1 property agreemen’cs that balance the
opportunity of the State of California to benefit from the
@ DAY L

patents, royalties, and licenses that result from the research
with the need toassure that such research is nat __(
unreasonably hindered by those intellectual property

agreements,

(g) Establish procedul es, standardssand forms for the
oversight of the agency’s award of incentives including, but
not hmned to, grants, loans, loan guarantees, credits,

buydow ns,hand rebates made under this 4ct to ensure
comphance with all applicable terms and requirements. The SUBJECT TO COURT
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standards shall include periodic reporting, including
financial and performance audits, to ensure the purposes of
this Act are being met.

(h) Adopt regulations pursuant to the Administrative

Procedure Act (Chapter 3.5pcommencing with Section 113400 _/;_,,_,nl

of Part 1 of Division 3 of Title 2 of the Government Code) as
necessary to nnplement this Act.

i T — o T A T RE g&& d{%,{,ﬂ._‘
&l Chqptfﬂ 9 DEfll"lltlons o (it iy >

26412. Asused in this Kct, the following terms sh-a—lﬁiave
the following meanings:

(a) “Buydown” means a cash payment to individual
consumers and entities for the purchase of equipment for the
production of electrical energy utilizing renewable energy
technologies.

(b) “Clean alternative fuel” means natural gasand - /]

' aCnvjfl}{eiﬂmt achieves a reduction of at least; ten; percent
i

10%)lcarbon intensity as contained in Governor
Schwarzenegger’s Executive Order S-01-07.

(c) “Clean alternative fuel vehicle” means a vehicle
produced by an original equipment manufacturer or a small
volume manufacturer that is powered by a clean alternative
fuel and has the ability to meet applicable vehicular
emission standardsaand’/ hat, relative to petroleum use,
produces no net material i increase in air pollution (including
global warming emissions and air quality pollutants), water
pollutiorpor any other substances that are known to damage
human he'ﬁtiyand that meefY all applicable safety
certifications and standards necessar y to operate in
California.

(d) “Dedicated clean alternative fuel vehicle” means
a clean alternative fuel vehicle, as defined in subdivision (c),
that is powered exclusively by biomethane, electricity, ‘!
hydrogen, natural gas, or propane, or any combmatzon
thereof, but which may use no more than (_Pn:pucent @L{,
of diesel for the primary purpose of ignition in a diesel
compression cycle engine.
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(e) “Energy efficiency technologies” means methods
of obtaining greater benefits using less ener gy, compared
with ty plcal current practices in CclllfOIl'lla.

[ (f) “Full fuel cycle assessment,” also known as a
i “well-to-wheels analysis,” means an evaluation and
! comparison of the full environmental and health impacts of

| each step in the life cycle of a fuel, mcludmg/put not limited -
| toall of the following: —
)

(1) Feedstock production, extraction, transport,
and storage. i

‘\1 (2) Fuel production, distribution, transport,
| and storage. o
|

f (3) Vehicle operation, including refueling,
combustlol},or conversion, and evaporation.

(g) “Fund” means the California Renewable Energy
and Clean Alternative Fuel Fund established by Section

26413,
(h) "Heavy Jjﬁufy vehicle” means a vehicle of @1 i
five thousand {25, OOO) Or more pounds in Q/ 0SS X’/gl'ucle e B3 :%J 058
| Welght e Ny
f\'
}/ (i) “Heavy-medium-duty vehicle” means a vehicle of
] i

urteen thousand (T4,000),pounds or more in &ross Xehicle
Wewht and Jess than EVeRTT-fivetk oueand 25,000) p pounds
in ,Z(ross Yehicle Weight. 3 e 4 Fag

‘.__,

() “High fuel economy vehicle” means a light-duty
] vehicle pr oduced by an original equipment manufacturer or )
{' a small volume manufacturer that can achieve a combined .- ]
J fuel economy of not less than @_ﬁ;\? (45)miles per crallon
for highway use as determined by the United States
Environmental Protection Agency and that meets the criteria _
air emission standards of the@n’_oy\ié Alr Resomces - Stare
Board. -

00
g ¢
=
oy
e

(k) nghi duty vehicle” means a vehicle less than g s

elo ,],t.thoug,ggld vae e hundred ( (8.500) pounds in &7 6§§3¢7éhlc]e

eight that is authOJ ized to be operated on all roads and

nohw avs in California. SUBJECT TO COURT
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) “Light-medium-duty vehicle” means a vehicle of
CeighttF Lhousand_fwe huridied (8,500),pounds or morein ¢ (4o

G1 088 \5eluc1e Welvht and less than @L@Tﬂ‘r@ttsaﬁd)
J,_,_Q,Q)) pounds in ,KZ{OSSX'Ehlde Weight.
//

NCRTS (m) “Original purchaser” means an individual or
entity that purchases a new home clean alternative fuel
refueling system or an individual consumer or private (non-
governmental) entity that purchases a new or repowered
clean alternative fuel vehicle produced by an original
equipment manufacturer or a small volume manufacturer
that is certified by the ‘Callfomla Air Resoulces Board. Aﬂ A,
original purchaser for purposes of a rebate in connection
WIth a new or repowered clean alternative fuel vehicle under

\ Section 26419 shall include a lessee of a vehicle with a lease

! term of not less than iﬁﬁ'ﬁ—fow months. 4y

___,,......—-—

(n) “Petroleum reduction” means methods of

j reducing total petroleum use in California either through
increased energy efficiency, clean alternative fuelg, ora
combination of both.

(0) “Rebate” means a cash payment to an original
purchaser of a clean alternative fuel vehicle, a dedicated
clean alternative fuel vehicle, a high fuel economy vehicle, a
very high fue] economy vehiclg,or a home clean alternative
fuel refueling system pursuant to Section 26419.

(p) “Renewable energy technologies” means energy
production techniques, products,or systems, distribution
techniques, productspm systems “and transportation
machinery, ploduc‘csﬂm systems, all of which solely utilize
.' energy resources that are naturally regenerated over a short
i time period and delivered directly from the sun (such as
thermal, photochemicaland photoelectric), indirectly from
5 the sun (such as wind, hydropower facilitiegand
photosynthetic energy stored in biomass), or from other
I natural movements or mechanisms of the environment, such
as geothermal, weavey and tidal energy.

! (9) “"Repowered” means a new or used vehicle that is ;
\ modified to operate on a system certified by the CElformm—— J 1%
Alr Resources Board and is powered by a dedicated clean

alternative fuel and is produced by an original equipment SUBJECT TO COURT
’ ORDERED CHANGES




~ manufacturer or a small volume manufacturer that is

certified by the C:ahfomlg An Resources Boar d et

R R *

(r) “Very high fuel economy vehicle” means a light-
cluty vehicle produced by an original equipment
manufacturer or a small volume manufacturer that can
: achieve a combined fuel economy of not less than gixty (6
- (0__, miles per gallon for highway use as determined by the
United States Environmental Protection Agency and that
: meets the criteria air emission standards of the@lf_ orfig Alr S e
Resources Board.

1

< Chapter 3. California Renewable Energy and/ AR *
E Clean Alternative Fuel Fund e Y e
|

é"i\ 26413. The California Renewable Energy and Clean
} Alternative Fuel Fund is hereby created.

\?ﬂ / "{\f 26414. All money deposited into the fund shall be used only

kS I for the purposes and in the amounts set forth in this division
£ and for no other purpose.
\ :
kA .
L b 26415. Except as otherwise expressly provided in this

k| division, upon a finding by the state agency designated by
this division to admlmster or expend money approprlated
from the fund that a particular project or program for which
money had been allocated or granted cannot be completed,
or that the amount that was appropriated, allocatedjor
granted is in excess of the total amount needed, each such
state agency may reappropriate the money for other highs
priority needs consistent with this division.

e s IR

& ?é.P A',fj"{,;i'\,ql,.ﬂ'._-
WF Fagilit y

; FE-# i fr
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Chapter 4. Allocation of Funds )~

Clean Alternative Fuel Fund shall be allocated as follows:

o

(1) One billion two hundred €ng fifty million dollars
($1,250,000,000) shall be allocated to the Solar, Wind.and e 'F?‘""/

{J

s Q 26416. (a) Funds in the California Renewable Energy and
|

\

%

\ Renewable Energy Account, which is her eb);’createdf_ A

= sl

(2) Three billion four hundredtwenty-five
\ million dollars ($3,425,000,000) shall be allocated to the - e fbo il
N, Clean Alternative Fuels Account, which is hereby created '

SUBJECT TO COURT
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“be allocated to the Demonstration Projects and Public

/ (3) Two hundred million dollars (£200,000,000) shall

. b n e gt e
Education Account, which is hereby createds* =~ 7€ =¥

e

(4) One hundred gfightwenty-five million dollars
($125,000,000) shall be allocated to the Education, Trainingj.
and Outreach Account, which is hereby createde ' ¥4 feont s

(b) Any funds allocated to the accounts established
by subdivision (a) that are not encumbered or expended in
any fiscal year shall remain in the same account for the next
fiscal year.

(c) Money deposited in the accounts of the fund
created in subdivision (a) shall, to the maximum extent
permitted, be used to supplement, and not to supplant,
existing state funding for research, technological
development, vocational training and deployment involving
renewable energy, clean alternative fuels,and energy
efficiency. 1 7

(d) Not more than@n percent @_3/: of the funds in
each account may be expended for the purpose of
administering the implementation of the f(c’c.

26417. Based on the standards set forth in Section 26418, the '
funds in the Solar, Windsand Renewable Energy Account |
shall be appropriated and expended by the Efttformia S F 4/ € ' Lt

EnergypCommission for the primary purpose of developing

solar, windyand other means of electrical energy generation

= e 0 A

Resonrens
using renewable sources to displace traditional generation P gt &
sources, for the following categories of expenditures: a e A ?

(a) The sum of two hundred @ﬁ)ﬁifty million dollars developomons
($250,000,000) shall be awarded for market-based incentives, by Lol
including;\but' not limited topconventional, low and zero €

Interest lcfans, loan guarantées, credits, buydowns and
grants, for the purchase or lease and installation of
equipment in California for the production of electrical
energy utilizing renewable energy technologies, such as
solar, wind, geothermal, \A’a\"s/.al‘ld tidal power,

(b) The sum of one billion dollars (51,000,000,000)
shall be awarded for grants and other incentives for the SUBJECT TO COURT
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‘research, development, constructiorpand production of

advanced renewable electric generation technology for the
purpose of reducing the cost and greenhouse gas content of
California’s in-state electric generation sources and to
contribute to the igtate’s greenhouse gas reduction targets.
For purposes of this subdivision, “advanced technologies”
means technological advancements in electric generation or
storage capacities that have the potential to significantly
reduce greenhouse gas emissions in a cost-effective manner,
relative to current technologies. “Advanced technologies”
include, but are not limited to, large-scale solar thermal,
solar voltaic, energy storage, biogas, waveand tidal current.
For purposes of this subdivision, “energy storage” and
“storage technologies” means technologies that allow
electricity produced by renewable sources during off-peak
electric demand hours and utilized during peak electric
demand hours.

. 26418. Standards for Solar, Windpand Renewable Energy

Account Expenditures.

(a) The @['Energykommission shall make
expenditures pursuant to Section 26417 consistent with the
goal of improving the economic viability and accelerating
the commercialization of renewable electrical energy
resources, such as solar, wind, geothermal, Wavyand tidal
current.

(b) Funding priority shall be given to proposals that
utilize solar technology for the production of electrical
energy, and not less thanceighty percent (80% Jjof the total
amount deposited in this account shall bz teed Tor sich solar
technology. Thereafter, priority shall be given to proposals
that utilize more abundant renewable electrical energy
resources, that offer the greatest potential for technological
breakthrough‘spand that minimize variable and fixed rate
costs.

€. I
g\f‘f p o Senrtess Crn Spervia Foee

PR 4

P
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(c) All expenditures made pursuant to subdivision . de

(b) of Section 26417 shall be based upon a competitiv
selection process established by the M

SUBJECT TO COURT
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(1) Ensure that the expenditure is for research

- inrenewable electrical energy technologies or electrical

energy efficiency technologies.

hrdiele N (commane iy

. 3 . T SeeFiem
2) Ensure, to the maximum extent ermitted, -
(2) R é/ wiz€ ) %

that the expenditure does not supplant fund tauthorized or

appropriated by the Legislature pursuant tc éﬁéfﬁﬁs 44125k
d @4270yof the Health and Safety Code, ,

- Ogr. ‘f/e((.;.njeﬁ n-':; ,}, ﬂos,.»( fienli VPO )?1-{/ Paﬁfﬁ#g d, “ Leea
(3) Evaluate the quality of the research 4

proposal, the potential for achieving significant results, Lo

including consideration of how the expenditure will aid or

result in the commercialization, or significant and

546‘3#’}‘;’3" 5‘:’:{/

€ hentr”

permanent deployment, of renewable electrical energy

technologies and resources, and the time frame for achieving

that goal.

(4) Ensure that the expenditure is consistent ~ § Tl
with any applicable strategic plan adopted by the
By COMMUAION: o o itisy ot ihtr i o Besreligrma -
(d) All expenditures made pursuant to subdivision

(a) of Section 26417 shall be in accordance with pr}gg_ec}ures, / 7

standards and forms adopted by the Catiformid Energy mdd 1 LIS

Commission to substantiate and verify the award of Lo PeviipmerT

Incentives. / <

/! _f L.

Q’i 26419. Based on the standards set forth in Section 26420, the 2500 C

funds in the Clean Alternative Fuels Account shall be
appropriated and expended for the primary purposes of
improving air quality, decreasing greenhouse gas emissionsy
and reducing dependence on foreign oil, for the following
categories of expenditures:

@/ Xl"k fq 5 I Lo
(@) Two billion eight hundred seventy—fi;;e{ [ ore Ly :5 /e
million dollars ($2,875,000,000) shall be allocated to TR
Alternative Fuel Vehicle Rebate Subaccountfand expended A /¢ petst™)
as rebates pursuant tgand in accordance wj‘chjsubdivision Fee

(a) of section 26420, as follows:

(1) The sum of two thousand dollars (52,000)
to the original purchaser of any new high fuel economy
vehicle. One hundred @?@]T;lﬂlimﬂ dollars ($110,000,000)

shall be allocated for this purpose.  SUBJECT TO COURT
ORDERED CHANGES
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Z (2) The sum of four thousand dollars ($4,000)
Ao the original purchaser of any new v ery-high-fuel-economy

Y vehicle. "Iwo hundred thirty million dollars

($230,000,000) shall be allocated for this purpose.

(3) The sum of ten thousand dollars ($10,000)
to the original purchaser of any new or repowered light-
duty dedicated clean alternative fuel vehicle. Five hundred
million dollars ($550,000,000) shall be allocated for
this purpose.

(4) The sum of twenty-five thousand dollars
($25,000) to the firstfive thousand (5,000) 6riginal =~~~ S ¢
purchasers of any new or repowered light-medium-duty

* dedicated clean alternative fuel vehicle, and the sum of

fifteenythousand do]l*us ($15 000) ’co subqequent OI‘I“’HT{] }.

L

Equalization based on the date and time of its receipt of
requests for rebates. Three hundred n million dollars
($310,000,000) shall be allocated for this purpose.

(5) The sum of thirty-five thousand dollals

($35,000) to the first teR-thatisand (10, 00y Grigirial 10 @oo

purchasers of any new or repowered heavy-medium- dut‘y
dedicated clean alternative fuel vehicle, and the sum of
twenty-five thousand dollars ($25,000) to subsequent
original purchasers of such vehicles. The first ez thousands
LJ_jﬁn ginal purchasers shall be deter mined by the State
Board of Equahzation based on the date and time of its
receipt of requests for rebates. Six hundre 1fty million
dollars ($650,000,000) shall be allocated for this purpose.

e T

to the first {fvethiousand (5, 00)original purchasers of any _

~=10 860

-
o, GO0
f

new or IEPOWEIEd heavy—duty dedicated clean alternative
fuel vehicle, sum of fortv thousand dollars ($40, 000) to the

T

subsequent ¢ive thousand (5, 003 original purchasers of such
vehiclegand the sum of thirty thousand dollars ($30,000) to

each qubsequem original purchaser of such vehicles. The

first (]T? thousand (5,0 000y origimal p pm Chd%@l sand the M:,
subsequentfiveflicusand. 15,000y ouomal purchasers shall be

determined by the State Board of Equalization based on the
date and time of its receipt of requests for rebates. One

_l
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//billion dollars (51,000,000,000) shall be allocated for this

ey

f.{ f’ntr Lme
purpose. e Hpe fy &5 5
‘ﬂ.,w-"“"“ Y, +e (f’:*’a-vz
(7) The sum of two thousand Hollars ($2,000) ' A gt
to the original purchaser of any new tlean alternative fuel A/ ze ¢od ek
home lefuelmg appliance. Each’ purchaser must J<ur | Vyﬁ /
demonstrate ownushlpfgf @ clean alternative fue] vehicle V% lep @
utilizing such appliance. Twenty-five million dollars 25 i o ;M
($25,000,000) shall be“allocated to this category. Jemens! e
(b) Five Kundred gfid)fifty million dollars Jreg? ey

($550,000 OOO) #hall be allocated to a Clean Alternative Fuel
Research, D?velopment«and Demonstration Pr ogram
Subaccountto be administered and expended by the
L_Cﬁgfm'ﬁ@Alr Resources Board as follows:

g
. (1) The sum of one hundred million dollars
($100,000,000) shall be available for incentives, includingabut
not limited tg conventional, low and zero interest loans, {oan
guarantees, credlts»and gLants, for the development@z
demonstration/of deghcated clean alternative fuel vehicles in
California and, in addition, those vehicles that combine clean
alternative fuels and high efficiency vehicle technolo gy.

(2) The sum of four hundred million dollars
($400,000,000) shall be available as incentives to support
research and development for technologies of efficient and

cost-effective production of liquid and gaseous low-carbon

and non-carbon fuels. Of this sum, two hundred million
dollars ($200,000,000) shall be available for liquid low-
carbon and non-carbon fuel development, and two hundred
million dollars ($200,000,000) shall be available for gaseous
low-carbon and non-carbon fuel development.

(3) The sum of fifty million dollars
($50,000,000) shall be available for incentives, inclu ding,\but
not limited toconventional, low and zero interest loans, loan
guarantees, cf edlfs\and grants for reasonable costs
associated with the testing and certification of dedicated
clean alternatjve fuel vehlcles

SUBJECT TO COURT
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" QX 26420, Standards for Clean Alternative Fuels Account

/

/ Expenditures.
'/ (a) The rebates authorized pursuant to subdivision
l (a) of Section 26419 shall be implemented in the following
‘,
\

Inanner:

(1) Rebates shall be paid only after funds have
been allocated to the Alternative Fuel Vehicle Rebate
\ Subaccount. Notwithstanding the foregoing, qualifying
1 purchases or leases from and aftel January 1, 2009\sha11 be
\ eligible to receive rebates promptly after funds have been
\ allocated to the Alternative Fuel Vehicle Rebate Subaccount.

*-\ (2) The licensed dealer of a vehicle eligible for

\ a rebate is required, prior to the time of purchase or lease, to
provide written notification to the original purchaser of such
eligibility and the optlons steps/\and requirements to obtain

the rebate.

(3) An original purchaser entitled to a rebate
] may either obtain the full amount of the rebate from the
NG/ State Board of Equalization or, with the written consent of
the licensed dealer of the vehicle at the time of purchase or
lease, assign the right to receive the rebate to the dealer.

(4) An original purchaser or the original
purchaser’s assignee electing to obtain the rebate from the
State Board of Equalization shall submit proof of residency,
proof of purchase or lease, proof that the vehicle is eligible
for the rebate and proof of vehicle registration in California.
The State Board of Equalization shall adopt such regulations
and forms as deemed necessary to administer this provision.

(5) Inthe event a licensed dealer agrees at the
time of purchase or lease to accept the original purchaser’s
assignment of the right to receive the rebate, the dealer shall
notify the State Board of Equalization at the same time the
/ dealer reports the sale or lease to the State Board of
l Equalization for the purpose of transmitting the sales or use
tax owed by the original purchaser. Wlthm five @m/c
E days of its receipt of the report of sale or lease, the State
Board of Equalization shall remit the amount of the rebate to

"\ the dealer or credit the dealer’s tax prepayment account. SUBJECT TO COURT
‘ ORDERED CHANGES
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“The State Board of Equalization shall adopt such forms as
necessary to administer and further implement this

/ provision.
(6) The State Board of Equalization shall
calculate the sales or use tax applicable to the sale or lease of

a vehicle at the full purchase or lease price of the vehicle
without regard to any possible rebate under subdivision (a)

—

of Section 264719.

| (7) Only one rebate pursuant to subdivision (a)
of Section 26419 shall be allowed for a specific vehicle.

. Stk

I

{ (b) For expendztmes pursuant to subdivision (b) of
Section 26419, the Califarni® Air Resources Board shall make
expenditures consistent with the goal of reducing the rate of
petroleum consumption, and causing permanent and long-
term reductions in petroleum consumption in California by

not less than@wentypercent (20%) by 2020 and notlessthan 20

3
\SFJ!'ZQ/@percent @0% 6} by 2030. In addition, such expenditures

e
s

s
e

) \\A / shall be based upon a competitive selection process
\ established by the Califorfita Air Resources Board. The

J.—-ng

\«-..
&“'n

ﬁoard shall,‘a’c a minimum:
(1) Ensure, to the maximum extent permitted,
that the expenditure does not supplant, but supplements,

existing state funding for the reduction of petroleum :
consumption in California. /’g
(
(2) Ensure, to the maximum extent permitted,
that the expenditure does not supplant funds authorized or v/ﬂ"
appropriated by the Legislature pursuant tofSectiond 44125) W
. ( " },
0" DA

and-44270 of the Health and Safety Code.

S i marer

P
-_{5‘,

e,

s
o

(3) Evaluate the quality of the proposal for
funding, including the availability of private matching
funds, and the potential for achieving significant results,

! including the level of petroleum reduction within the state

i that is expected to be achieved as a result of the expenditure.
PProposals with significant business validation and leverage
from private equity funding or subordinate debt funding
from private sources withbe prioritized and given preference 040
to establish the market viability of the proposals.

SUBJECT TO COURT
ORDERED CHANGES




7 (4) Evaluate the probability that the proposal
7 will result in a sustained, unsubsidized market-competitive
/ technology or technologies that can achieve substantial
consumer or business acceptance beyond the subsidy or
/ incentive period.

/ (5) Ensure that the expenditure is consistent y
/' with any applicable strategic plan adopted by the California, - ™4
) Air Resources Board.

5 6% 2642]. Based on the standards in Section 26422, the funds in

| the Demonstration Projects and Public Education Account

\ shall be administered and expended by the Califeznia S74¢ ¥ €
\ nergylCommission for grants in the following amounts to

\ pe ja#’f t‘iﬂze following local governments for the purpose of capital

fenst” “’}};mjects and operating expenses promoting and
- demonstrating the actual use of alternative and renewable
5 # ! i T . : , .
? PL7% ,éiw w'%'"energy in park, recreationsand cultural venues, including the
] education of students, residentgsand the visiting public
i

about these technologies and practices. :

N, (a) The sum of twenty-five million dollars
\@ / ($25,000,000) shall be available to the City of Los Angeles.
N

(b) The sum of twenty-five million dollars
($25,000,000) shall be available to the City of San Diego.

(¢) The sum of twenty-five million dollars
($25,000,000) shall be available to the City of Long Beach.

| (d) The sum of twenty-five million dollars
($25,000,000) shall be available to the City of Irvine.

T —

(e) The sum of twenty-five million dollars
($25,000,000) shall be available to the City and County of San
Francisco.

(f) The sum of twenty-five million dollars
($25,000,000) shall be available to the City of Oakland.

R e e

(g) The sum of twenty-five million dollars

($25,000,000) shall be available to the City of Fresno.

() The sum of twenty-five million dollars BJECT TO COURT
(525,000,000) shall be available to the City of Sacramento.  SUBSECT TO COURT
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Q\ 26422, Standards for Demonstration Projects and Public

TN

Educanon Account Expenditures: S rmgerve {80
'}:s,é'{_ !cﬁ{afrpwl"’rj ‘ '5

(a) The Californ ahﬂm}gnagy Commission shall allocate
funds to each public entity identified in Section 26421 upon @ A ﬂ_f

/. ““"/H

the entity’s submittal and the @ommlss] on’s approval of a
proposed capital project and/or operating expense program
that complies with and conforms to the purpose specified in
Section 26421.

(b) All projects andﬁ/ programs proposed by each
public entity identified in Section 26421 shall comply with
$tate content standards for educational programs that serve

children in grades K37 W ,,_.JM I+ 13, anneldnsgrant

26423, Based on the standards in Section 26424, the funds in
the Education, Training,and Outreach Account shall be W WJ

appropriated and expeﬁded by the @Ifﬁfmf Energy — |
Commission for the following purposes: Sk

(a) Make grants to California public universities,
college% and community colleges for:

(1) Staff development, training grantsand
research to train students to work with and to 1mprove the
economic viability and accelerate the commercialization of
renewable energy technologies, energy efficiency
technologiegiand clean alternative fuels in buildings,
equipment, electricity generatio%\and vehicles. .

4

(2) Tuition assistance for iov\\i/income students
and former fossil fuel energy workers and certified vehicle
mechanics to obtain training to work with renewable energy
technologies, such as solar, geothermal, wind, wave.and
tidal technologies, clean alternative fuels, and energy
efficiency technologies, in buildings, equipment, electricity
generatior}.and vehicles.

(b) The sum of twenty-five million dollars
($25,000,000) shall be available for outreach to provide
public information concerning the importance, availabilit
and accessibility of cJean alternative fuels and clean
alternative fuel vehicles, energy efficiency devices and
technologies,and renewable energy technologies. SUBJECT TO COURT
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(c) Such other programs as may be determined by the

18 EnergysCommission to advance the purpose and
intent of this Hct consistent with its stated goals and
objectives.

£ =
Prewy O e

Q’(\ 26424. Standards for Education, Trainmgfmd Qutreach
L.

Account Expenditures.

 feor ¥
g o SPTEL pesevrers (SN ptep e
(a) The@alifof@ Energy, Commission shall make 2
expenditures pursuant to Section 26423 consistent with the bnec
goals of training students to work with renewable energy P §'M¢; =

technologies, such as solar, geothermal, wind, wavej\and

tidal power technologies, or energy efficiency technologies,

in buildings, equipment, electricity generation, clean

alternative fuelgand clearl a]ternapve fuel vehicles. s il i
Pt Ler Clewd@e (rm SopvsFien #

(b) expenditures made pursuant to Section 26423
shall, as deemed necessary or appropriate by the Californias
Energy(Commission, be based upon a competitive selection

process established by the @aﬂ:lim[‘ma Energy &ommission.

£
& 26425, The Legislature shall enact such legislation as is
- necessary, if any, to implement this ¢hapter.

‘ Chapter 5. Fiscal Provisions )y CApd~

ser?

(g? 26426. Bonds in the total amount of five billion dollars
($5,000,000,000), not including the amount of any refunding
bonds issued in accordance with Section 26435, or so much
thereof as is necessary, may be issued and sold to be used for
carrying out the purposes set forth in this division and to be
used to reimburse the General Obligation Bond Expense
Revolving Fund pursuant to Section 16724.5 of the
Government Code.

e i e i

% 26427. The bond proceeds shall be deposited into the
California Renewable Energy and Clean Alternative Fuel

Fund created by Section 26413. The bonds shall, when sold,

i be and constitute a valid and binding obligation of the State

| of California, and the full faith and credit of the State of
California is hereby pledged for the punctual payment of
both principal of and interest on the bonds as they become
due and payable.

SUBJECT TO COURT
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26428. The bonds authorized by this division shall be

prepared, executed, issued, sold, paid and redeemed as

provided in the State General Obligation Bond Law (Chapter  , 4
dpcommencing with Section 16720p0f Part 3 of Division 4 of ek
Title 2 of the Government Code), and all provisions of that

law shall apply to the bonds and to this division; provided,

however, that the limitations set forth in Section 16727 of the
Government Code shall not apply to the bonds and to this

division.

26429. (a) Solely for purposes of authorizing the issuance
and sale, pursuant to the State General Obligation Bond
Law, of the bonds authorized by this division, the California
Renewable Energy and Clean Alternative Fuel Finance
Committee is hereby created. For purposes of this division,
the California Renewable Energy and Clean Alternative Fuel
Finance Committee is “the committee” as that term is
defined and used by the State General Obligation Bond Law.
The ﬁommittee shall consist of the Controller, the Director of

Financesand the Treasurer, or their designated
 representatives, The Treasurer shall serve as chairperson of
the committee. A majority of the committee may act for the
comimittee.

(b) For the purposes of this chapter, the Secretary of
the Resources Agency shall be “the board” as that term is
defined and used by the State General Obligation Bond Law.

26430. The committee shall determine whether or not it is
necessary or desirable to issue bonds authorized pursuant to
this division in order to carry out the actions specified in this
division and, if so, the amount of bonds to be issued and
sold. Successive issues of bonds may be authorized and sold
to carry out those actions progressively, and it is not
necessary that all of the bonds authorized to be issued be
sold at any one time. The committee shall, to the maximum
extent permitted, give priority to the issuance and sale of
bonds necessary to allocate funds to the Alternative Fuel
Vehicle Rebate Subaccount established in subdivision (a) of
Section 26419.

26431. There shall be collected annually in the same manner
ana.a"r the same tm-1e as other state revenue is collectgd, n SUBJECT TO COURT
addition to the ordinary revenues of the state, a sum in an ORDERED CHANGES
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/" amount required to pay the principal of, and interest on, the

g

bonds maturing each year, and it is the duty of all officers
charged by law with any duty in regard to the collection of
the revenue to do so and perform each and every act that is
necessary to collect that additional sum.

26432, Notwithstanding Section 13340 of the Government
Code, there is hereby appropriated from the General Fund,
for purposes of this division, an amount that will equal the
total of (a) the sum annually necessary to pay the principal
of, and interest on, bonds issued and sold pursuant to this
division, as the principal and interest become due and
payable, and (b) the sum that is necessary to carry out the
provisions of Section 26433, appropriated without regard to
fiscal years.

26433. For the purposes of carrying out this division, the
Director of Finance may authorize the withdrawal from the
General Fund of an amount or amounts not to exceed the
amount of the unsold bonds that have been authorized to be
sold for the purposes of carrying out this division. Any
amounts withdrawn shall be deposited in the fund. Any
money made available under this section shall be returned to
the General Fund, plus the interest that the amounts would
have earned in the Pooled Money Investment Account, from
money received from the sale of bonds that would otherwise
be deposited in that fund.

26434. All money derived from premium and accrued
interest on bonds sold shall be reserved and shall be
available for transfer to the General Fund as a credit to
expenditures for bond interest.

26435. Any bonds issued or sold pursuant to this division

may be refunded by the issuance of refunding bonds in ( y
accordance with Article 6, commencing with Section 167804 ISty
of Chapter 4 of Part 3 of Division 4 of Title 2 of the

Government Code. Approval by the electors of the state for

the issuance of the bonds shall include approval of the

issuance of any bonds issued to refund any bonds originally

issued or any previously issued refunding bonds.

26436. The people of California hereby find and declare that

inasmuch as the proceeds from the sale of bonds authorized ~ SUBJECT TO COURT
ORDERED CHANGES
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) " by this division are not “proceeds of taxes” as that term is
ra used in Article XIII B of the California Constitution, the
disbursement of these proceeds is not subject to the

limitation imposed by that article.
s A o GRS f ! b P
/ Chapter 6. Accountability J— ¢4 Boter drd® Howe ¥
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Q\( 26437, In gadition’é@‘gy other required reports, the ___.*~" o
\\ %ﬁbknﬂgy ommission, the CaliforniaAir Resources
%_) | Boardyand the Controller shall each issue an annual report to
N ‘Q ) the Governor, the Legislature, and the public that sets forth
Ul Y their activities and accomplishments relating to this Zct and
\ future program directions. Each annual report shall include,
\" but not be limited to, the following information: the number
and dollar amounts of incentives, including but not limited
to grants, loans, loan guarantees, credits, buydowr@and
rebates; the recipients of incentives for the prior year; the
administrative expenses relating to the Act; a summary of
research findings, including promising new research areas
and technological innovations; and an assessment of the
relationship between the award of incentives and any

applicable strategic plan.
SECTION 5. Competing, regulatory alternative.

A.  Inthe event that another measure (“competing measure”) appears on the
same ballot as this Act that seeks to adopt or impose provisions or requirements that
differ in any regard to, or supplement, the provisions or requirements contained in this
Act, the voters hereby expressly declare their intent that if both the competing measure
and this Aci receive a majority of votes cast, and iﬁﬁis Act receives a greater number of
votes than the competing measure, this Act shall prevail in its entirety over the
competing measure without regard to whether specific provisions of each measure
directly conflict with each other.

B. In the event that both the competing measure and this Act receive a
majority of votes cast, and the competing measure receives a greater number of votes
than this £ct, this £ct shall be deemed complementary to the competing measure. To
this end, and to the maximum extent permitted by law, the provisions of this Act shall
be fully adopted except to the extent that specific provisions contained in each measure
are deemed to be in direct conflict with each other on a “provision-by-provision” basis
pursuant to Yeshisato v. Superior Court (1992) 2 Cal.4th 978.

SUBJECT TO COURT
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SECTION 6. Amendment. The provisions of this Act may be amended to carry
out its purpose and intent by statutes approved by a two-thirds vote of each house of
the Legislature and signed by the Governor.

SECTION 7. Severability. If any provision of this £ct or the application thereof
to any person or circumstances is held invalid, that invalidity shall not affect other
provisions or applications of this Act that can be given effect without the invalid
provision or application, and to this end the provisions of this ,ﬁict are severable.
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